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LOSS CONTROL NEWSLETTER FROM PROGRESSIVE

Reclamation Rule for Treasury Checks Heightens Fraud Exposure

Be aware that the government has a 60-day period to reclaim funds for fraudulent checks, allowing a long lead time for a thief
to disappear with misappropriated funds—as in the following case:

A new customer opened a corporate account at a bank’s brokerage arm with a $159,000 IRS Treasury Check, payable to

the corporation. The brokerage did its due diligence and even contacted the Treasury to determine that the check number
was valid. The account was opened in the same name as the payee on the check. The customer provided all the required
paperwork, including the incorporation papers and the corporate resolution authorizing him to set up the account, authorize
trading, and be the signatory. He provided his driver’s license, a Social Security card, and everything else that was required.

The brokerage sent the check through their correspondent bank, and the Treasury cleared the check. After a two-week hold,
the check was released and the customer transferred $95,000 electronically to an overseas account. Suspicious of the account
activity, an employee contacted the Treasury, where it was confirmed that although the deposited check number was valid,
both the payee and the amount had been altered. Treasury reclaimed the amount of the check, but the bank had already
released the funds to a foreign bank account, which had been cleared out.

Under Reg 31 CFR § 240.6, a government check is only provisionally paid, and not finally paid, until 60 days after
presentment. Despite the fact that the Treasury provisionally cleared the check in this case, it lawfully reclaimed the funds
within the 60-day period and the bank sustained the loss. To prevent a loss at your bank:

> Remind your employees that large Treasury checks, foreign checks (especially Canadian), and any checks that
look suspicious require special handling.

> A phone call to verify the legitimacy of a check can prevent significant losses. Be sure to verify both the
amount and, where possible, the payee, as these fields can be easily altered. Unfortunately, payee cannot
be verified on Treasury checks.

> Post a copy of the Treasury Check Security Features (see reverse side), also available at tcva.fms.treas.gov.

HOW TO VERIFY TREASURY CHECKS

To verify a Treasury check:
1. Go to tcva.fms.treas.gov to access the Treasury Check Verification Application:

/ ;‘y" ""R*; Treasury Check Information System (TCIS) \

%‘ms‘s Check Verification

Welcome

Check Verification

Routing Transit number of your institution

CheckNo. [ | [ |

As shown in the upper right hand corner of the Treasury check

Check Amount $[ |

Decimal point is required except for whole dollars.

K Verify | Start Over | /

2. Input (1) the Federal Routing #, (2) the check and symbol numbers, and (3) the amount of the check.

3. The Web site will verify whether: (1) it has already been paid; (2) it has not yet been paid; or (3) there is no such
issue (number and amount don’t match). Unfortunately, due to privacy issues, they will not verify payee.

Financial Management Services (FMS) is the primary disburser of payments to individuals on behalf of federal
agencies. In case of a problem check, contact the FMS QUESTIONED DOCUMENTS BRANCH at 202-874-7640.
For further assistance, contact FMS at 800-826-9434 or visit the official FMS Web site at www.fms.treas.gov.

This special report was prepared by Progressive Casualty Insurance Company, Mayfield Village, Ohio, for informational and educational purposes only and is not a
representation as to coverage. rev 02/2009



4pd 8007 A1und3s” y29Yd/sWie¥29Yd/A06 Seaul sy mma//:d1ly :921n0say 1uswnedaq Ainseal] S n ‘S9IAIS JuswabeuUe|A [eIDURUI{ WO UOISSIuIRd yiim paruLiday

800C ‘0T Aew

“8unuud omniw jo ajqeded
ASojouypa) Sunuiid asn Jou op Ajjewou si8)19}18)uN0Y) “SJOp JO SIS B 10
aul| p1jos B A|[ensn sI 328D 119}19)UN0d U0 aul| JUsWasIopud pajutidoldiw ay|

.<mD<mD<w3<m3<w3<m3<w3<m3<w3<mD<w3<m3 .:o:E:mE_m_ucm:c‘_:o\:um_mmf_%Ewo_or_Ucm:o\AB:o:mE‘_EEm_éatSo&oub_c:to%oaﬁEm_uwao_m
N0 sjjads ‘paiyiudew usym ey unidoidiw jo aulj e A[jemoe si 309y « O 108sead) sy erd)//:sddy ye a)isqam SWH dy) uo (VADL) uonedijddy uonesyriap ypay) Ainseasy

Ainseal] S 9y} JO SIDAI DY} UO dUI| JUSWSSIOPUD Y] "apeuw s Jdwane SWA 3y} Je uopewIojul anss] YP3YD AJHIdA Aew NOA ‘UONIPPE U] “SHOUSIBIUOD SUBjUE] 1B SIEUIWSS pnel
3uiAdoo e J1 sui| pijos e se dn moys [|im pue sa1dod e Aq pajesijdnp aq Jouued %9942 JONPUOD 03 Bqe|IeAR 1B OA\ “0F9L-bL8 (20T7) ¥ HONVYIE SINIWNDOA AINOILSIND IDIAYIS
Sunuudoldi ‘a|qisia awoaq spiom pajuudoidiw ay ‘payiuSew uaym oks - o INIWIDVYNVYW TVIDNVNIA 243 10e3u00 asea|d ‘sainjeay A111nas asay) JnOGe UONeLLIOUL JYMN) Paau NoA J|
pasieu ayy 03 aul| e se seadde Aoy jeyy [jews os pajutid aie spiom pajundomryy HEHEEEEE LA 08 fHE

aur Judwasiopui pajuridodipw

0L a0H
HHYWHILYM

LNOMLIM ¥D3HD HE¥D LON 0 - SHINETA

94D Y} JO WoNoq Ay ssoide pajuLid
aul] ¥YDIW @Y} uo pajeadal aie sIdCUNU JO $}195 OM] 3sal| Iayd ay) Jo apis puey 1ySi Jaddn ayy uo pajeso)
sI pue ayd Ainseal] 'S A1oaa uo pajurld st saquinu [eds )81 1YSIe ay) pue Jaquinu [oquiAs JISIp INoy Sy

*}19119)un0d s1 33yd 3y} Jey) Ajdwi Jou saop
[B3S SIY} JO HOB] 10J3Y) ‘HOYD [[€ U0 3G JOU [|IM [eds

‘|eas ayp Jo 2In23¢ 3y ‘uonew.our 99Aed pue Junowe ansst AjIaA
yui oe|q oy 03 parjdde 01 pajuasaid se yoayd ay) Jo aoey ay) 0) pasedwod pue sloquinN “—_M_ﬁ_ 33y |el1as pue —O&E\Am
SI INISIOW USYM pal PapPOI9P 9 UBD [BSS 2INI3G S} Ul PAUIBIUOD UOHBWIOUI
UIN} pUB UnJ [[IM 3By Ul 9y "UOIBWIOU| POPOIUD . .
A11nas surejuod Aaqr] Siy9ads ypatp suRIIoD YoIyM +0095L95000 00'0LO «0teER9E2Y WETIS0000000 AT ERY a

Jo anels ay) Jo Y8 ayy 0)
pa1edo| ‘[eas Ainseai] ay|

Jui Suipasig

‘|eag 2Indag e pa||ed do|q
ainjeudis anbiun siy) urejuod
M 322D AInseal] 1SoN

wwaranouaLvaion “ = )00]g ddnyeusis

"J19191uN0d e punoidyoeq yoayd pajunid

ays Jo yed e se spewIBeM ,ANNSYIYL 'S'N, |QISIA
Asan Buiney sxPaYD ‘alojaiay] oayd ay) ysnoiy)
Suissed 1y81] INoyuM B|qISIA UBY) SI SjIeWIIeM
119J191un0d ay| “punoidydeq sYd ayl jo Led se
pajuLid syrewIRIEM BU) 9ABY SYIBUD 119}19)UN0D JWOS

‘JJMNJ 4

‘pardooojoyd

aq Jouued Ajijenb juadsaionyy siy] "Mo|3 [|im [ess ay)
pue wiayped ayy ur pasn yur ay) ysi| yoe|q o) pasodxa
USYAN "Bale 19[0IABA[N BY) Ul Pajeald aq [[Im ddeds

‘pardod 1o J1asun0d utaq se pajoadsns
e ‘Aem Aue ul paiajje Jo PaABYS SI X0 Junowe ay)

9q p|noys siewlaiem ay) SuiAey jou yoayd Aue pue

J1 4S1| 3jo€|q B IBpUN Pa1dalap aq UED S|eas pue uialed  NERACHEA SUBWLIRIEM dY) 9ABY SO AInseal] "§ M ||y Uaidod
SWH 9y] "eale Junowe pue uonewlojul aaked ay) mﬂmamuw zww%ﬁwwﬁ » © Aq paonpoidai aq 1ouued pue 1ydi| si jewialem
lapun punoj aq Ajjensn ued uianed siy| S ay) uo mﬂﬁ._.:ﬂﬁ%ﬁwﬁ ay1 Y311 ayp 01 dn payo sy Buipjoy Aq Ajuo usss

(9]3ea) |BaS SAILIG PAYILN U} PUE 13| BY) UO [B3S SN
ay) Aq pajesjoriq ,SWW4, JO saul| inoy jo Sunsisuod ‘a4 0
paxeu ay) 0} |qisiaul ‘uaned 19jo1Aen|n aAndS104d v

SunuiidianQ 19jo1ren N

3¢ UBD pUE 23D AUy JO ¥IBq BY) pUE JUOI) Y 10|
woly , AYNSYIUL 'S'N, Speas suewsajem ay] “1aded
pasrewarem uo pajunid ase syoayd Ainseal 's'N

Y ewridyep

{{{-RETE AT {08 |



