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As we reflect on 2023, it is with great pride that we share with you the noteworthy 
accomplishments and milestones achieved by our collective efforts. Your steadfast support 
has been instrumental in propelling ABMI towards these significant achievements.

First and foremost, we are thrilled to announce that in 2023, ABMI reached a momentous 
milestone by declaring $100.8 million in collective distributions back to our esteemed 
member banks since the program’s inception. This remarkable feat stands as a testament 
to the strength and resilience of our unique insurance program and underscores our 
unwavering commitment to supporting the prosperity and success of the banking industry 
for 34 consecutive years.

By focusing on the insurance needs of the banking industry, our product offerings of 
directors and officers liability, bond, cyber, and property and casualty insurance has 
flourished and enabled ABMI and ABA Insurance Services to become the leader in the 
industry with a market share of 35%.  Endorsed by 34 state bankers associations (SBAs) 
and with over 1,600 insureds, we’ve carved out a distinctive position in the market, offering 
unparalleled value and benefits to the banking industry.

One of the most remarkable aspects of our 37-year-old journey is our exceptional retention 
rate of 96%, a testament to the trust and confidence our members place in us year after 
year. This remarkable level of loyalty speaks volumes about the value and quality of the 
services and support we provide to the banking industry.

None of these accomplishments would have been possible without the unwavering support 
and dedication of bankers like you. Your belief in our mission, the important role you play in 
your community and your ongoing collaboration have been invaluable to our success, and 
for that, we are profoundly grateful.

Once again, thank you for your continued support and partnership. We look forward to 
celebrating many more milestones and achievements together in the years to come.

Gary D. Hemmer,
Chairman of American Bankers Mutual Insurance Ltd.
Chairman of the Board, First National Bank of Waterloo

Chairman’s Letter
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American Bankers Mutual Insurance, Ltd. (ABMI) is a reinsurer for the ABA Insurance Services 
financial institutions program. ABMI is mutually owned by members of the American Bankers 
Association (ABA) that purchase D&O, financial institution bond, cyber liability and P&C coverage 
through ABA Insurance Services Inc. ABMI has declared 34 consecutive distributions to banks, with 
a cumulative total of $100.8 million.

For Bankers by Bankers
The company is governed by a board of directors composed of current and former bank executives 
and insurance professionals. These seasoned bankers have firsthand knowledge of the challenges 
in the industry and understand what banks need from an insurance program. The invaluable insight 
they provide sets the tone for the ongoing success of the program. 

Focusing on the insurance needs of financial institutions, ABMI and ABA Insurance Services provide 
a stable source of professional liability, bond and property & casualty insurance, including:

PROFESSIONAL LIABILITY 

Directors & Officers Liability 

Bankers Professional Liability 

Broad Form Company Liability 

Employment Practices Liability 

Cyber Liability

Lender Liability

Privacy Liability

Trust Services Liability

BOND

Financial Institution Bond

STAMP Surety Bond

PROPERTY & CASUALTY 

Property

General Liability 

Automobile

Workers’ Compensation

About Our Company
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ABMI and ABA Insurance Services work closely with ABA, financial institutions and 34 state bankers 
associations (SBAs) in our ongoing efforts to be the leading source of insurance in the banking 
industry. Current co-endorsing SBAs are:

Arizona
Connecticut
Delaware
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana

Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oregon
Pennsylvania

Tennessee
Utah
Vermont
Virginia
West Virginia
Wisconsin
Wyoming

Supported by State Bankers Associations
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ABA Insurance Services had an outstanding year, producing some of the best results in program 
history. Highlights in 2023 include:

Performance Highlights 

MARKET SHARE INCREASED  
TO                    FOR D&O/BOND

ON AVERAGE

PURCHASE THEIR INSURANCE 
THROUGH ABA INSURANCE SERVICES

NEW BANKS JOINED 
THE PROGRAM

RENEWAL RETENTION RATE 
WAS OVER 

YEAR-OVER-YEAR WRITTEN 
PREMIUM GREW TO

A RECORD-BREAKING 

ABA MEMBER

BANKS RECEIVED DISTRIBUTIONS. 
THIS IS THE HIGHEST NUMBER OF BANKS  

TO SHARE A DISTRIBUTION IN THE 

PROGRAM’S HISTORY.

A NEW HIGH FOR THE PROGRAM

COMPETITIVE MARKET 
IN A 36% 

1,600 banks

1,113

92 

96% 

$96.6 million 

AND 9%
 FOR P&C
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INDEPENDENT AUDITORS’ REPORT

To the Members of
American Bankers Mutual Insurance, Ltd.

Opinion

We have audited the financial statements of American Bankers Mutual Insurance, Ltd. (the “Company”), which 
comprise the balance sheets as of December 31, 2023 and 2022, and the related statements of income (loss) and 
comprehensive income (loss), changes in members’ reserves, and cash flows for the years then ended, and the 
related notes to the financial statements.

In our opinion, these the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (“GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent 
of the Company and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going 
concern for one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

continued / 2
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Independent Auditors’ Report
Page 2

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Company’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit.

The Purpose of our Audit Work and to Whom we Owe our Responsibilities 

This report is made solely to the Members as a body, in accordance with the agreed scope of our engagement. 
Our audit work has been undertaken so that we might state to the Members those matters we are required to state 
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 
or assume responsibility to anyone other than the company and the Members as a body, for our audit work, for 
this report, or for the opinions we have formed.

Grant Thornton (Bermuda) Limited
Hamilton, Bermuda
May 23, 2024
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

The accompanying notes form an integral part of these financial statements.
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STATEMENTS OF INCOME (LOSS) AND COMPREHENSIVE INCOME (LOSS)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)

2023 2022

REVENUES
Premiums written $ 17,105,375 $ 16,790,926
Change in unearned premiums 424,022 2,485,747

Net premiums earned 17,529,397 19,276,673
Net investment income (loss) (note 3) 7,553,463 (7,087,016)

25,082,860 12,189,657

EXPENSES
Losses and loss expenses incurred (notes 4 and 5) 6,511,584 7,100,248
Acquisition costs 6,584,409 7,221,796
Other expenses 1,120,919 849,654

14,216,912 15,171,698

INCOME (LOSS) BEFORE MEMBER DISTRIBUTION
AND INCOME TAXES 10,865,948 (2,982,041)

MEMBER DISTRIBUTION (note 7) 3,416,997 2,928,119

NET INCOME (LOSS) BEFORE TAXATION 7,448,951 (5,910,160)

INCOME TAX EXPENSE
Current tax expense (note 10) 421,395 987,715
Deferred tax expense (benefit) (note 10) 1,104,413 (2,374,894)

1,525,808 (1,387,179)

NET INCOME (LOSS) 5,923,143 (4,522,981)

OTHER COMPREHENSIVE LOSS, NET OF TAX:
Holding gain (loss) on investments arising during the year 

(net of tax of $354,672 and ($1,455,883)) 1,334,244 (5,476,892)
Add: reclassification adjustment for net realized losses included in

net income (net of tax of ($81,930) and ($289,845)) 308,214 1,090,371

1,642,458 (4,386,521)

COMPREHENSIVE INCOME (LOSS) $ 7,565,601 $ (8,909,502)
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

The accompanying notes form an integral part of these financial statements.
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STATEMENTS OF CHANGES IN MEMBERS’ RESERVE

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)

2023 2022

RESERVE FUND
Balance, beginning and end of year $ 250,000 $ 250,000

ACCUMULATED OTHER COMPREHENSIVE LOSS,
NET OF TAX

Balance, beginning of year (3,545,512) 841,009
Change in unrealized gain on investments, net of

reclassification adjustment and taxes 1,642,458 (4,386,521)

Balance, end of year (1,903,054) (3,545,512)

RETAINED EARNINGS
Balance, beginning of year 70,801,470 75,324,451
Net income (loss) 5,923,143 (4,522,981)

Balance, end of year 76,724,613 70,801,470

MEMBERS’ RESERVE $ 75,071,559 $ 67,505,958
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

The accompanying notes form an integral part of these financial statements.
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STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)

2023 2022

CASH AND CASH EQUIVALENTS PROVIDED BY (USED FOR):

OPERATING ACTIVITIES
Net income (loss) $ 5,923,143 $ (4,522,981)
Adjustments to reconcile net income to net cash provided by

(used for) operating activities:

Amortization of bonds 28,199 29,154
Net realized loss on sale of marketable securities 390,144 1,380,217
Change in unrealized gain on equity securities (3,725,970) 9,314,121
Deferred taxes 1,104,413 (2,374,894)

Changes in non-cash operating balances, net:
Insurance balances receivable/payable (177,830) (192,476)
Funds withheld - (1,062)
Interest income due and accrued (72,814) (156,899)
Income taxes payable (238,605) (62,285)
Losses recoverable from reinsurers (279,636) (874,778)
Deferred acquisition costs 201,696 1,009,153
Other assets (1,395) (2,204)
Accounts payable and accrued liabilities (678,277) 560,599
Member distribution payable 500,000 -
Reserve for unearned premiums (424,023) (2,485,748)
Reserve for losses and loss expenses (284,624) 551,497

Net cash provided by operating activities 2,264,421 2,171,414

INVESTING ACTIVITIES
Purchase of debt securities and mutual funds (21,252,740) (24,036,836)
Proceeds from sale of debt securities and mutual funds 19,520,780 24,591,570

Net cash (used for) provided by investing activities (1,731,960) 554,734

INCREASE IN CASH AND CASH EQUIVALENTS 532,461 2,726,148

CASH AND CASH EQUIVALENTS, beginning of year 7,328,972 4,602,824

CASH AND CASH EQUIVALENTS, end of year $ 7,861,433 $ 7,328,972
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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1. INSURANCE BUSINESS

American Bankers Mutual Insurance, Ltd. (“ABMI”), formerly American Bankers Professional and 
Fidelity Insurance Company, Limited, is a mutual insurance company incorporated in Bermuda on 
December 23, 1986.  ABMI reinsures its members who are also members of the American Bankers 
Association (“ABA”). 

ABMI, through a quota share reinsurance agreement with Progressive Casualty Insurance Company 
(“Progressive”), reinsured 50% of risks of its members underwritten by Progressive.  All of ABMI’s 
business prior to August 1, 2009, the reinsurance agreement termination date, was assumed from 
Progressive. As part of these contracts, ABMI purchased reinsurance. Concurrent with the termination 
of this agreement, ABMI entered into a quota share reinsurance agreement with Everest National 
Insurance Company (“Everest”), whereby ABMI accepted 60% of the risk associated with the first 
$1,000,000 in limits underwritten by Everest.  The quota share reinsurance agreement with Everest was 
amended effective August 1, 2012, whereby ABMI accepts 50% of the risk associated with the first 
$1,000,000 in limits underwritten by Everest subsequent to August 1, 2012. This agreement was 
terminated on November 30, 2018.

From October 1, 2013 to October 1, 2014, ABMI participated in a separate aggregate excess of loss 
reinsurance contract with Everest, whereby ABMI accepts 25% of the risk associated with a loss corridor 
of aggregate losses between $9,000,000 and $11,000,000 within a first excess of loss reinsurance 
contract. The ABMI limit of liability under this aggregate excess of loss reinsurance contract with 
Everest is capped at $500,000 by the terms of the agreement. Business covered includes directors’ and 
officers’ liability insurance, depositor liability, financial institution bond, excess deposit bond, computer 
crime insurance, combination safe depository, trust department liability, employment practices liability, 
internet banking liability and stamp bond.  

Effective December 1, 2018, ABMI entered into a quota share reinsurance agreement with Great 
American Insurance Company (“Great American”) whereby ABMI accepts 38.5% of the risk associated 
with the first $1,000,000 in limits underwritten by Great American. From January 1, 2020 to December 
31, 2021, ABMI’s share was 35.1%. From January 1, 2022 to December 31, 2022, ABMI’s share was 
26.8%. Effective January 1, 2023, ABMI’s share changed to 26%. The current agreement may not be 
terminated or non-renewed by either party until January 1, 2026. Business covered includes directors’ 
and officers’ liability insurance, depositor liability, financial institution bond, excess deposit bond, 
computer crime insurance, combination safe depository, trust department liability, employment practices 
liability, internet banking liability and stamp bond.

From November 1, 2012 through January 2, 2017, ABMI entered into a quota share reinsurance 
agreement with Great American whereby ABMI accepted 50% of the risk associated with $500,000 
property business and $1,000,000 each of casualty, workers compensation and employer’s liability 
business. As of December 31, 2022, the remaining P&C reserves for these coverages have fully run-off.
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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1. INSURANCE BUSINESS (continued)

Effective January 1, 2023, ABMI entered into a quota share reinsurance agreement with Great American whereby 
ABMI accepted 20% of the risk associated with $500,000 property business and $1,000,000 each of casualty, 
workers compensation and employer’s liability business. ABMI’s total liability during any single agreement year 
shall note exceed 85% of the ceded premium in the aggregate. The agreement may not be terminated or non-
renewed by either party until January 1, 2026.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in conformity with accounting principles generally accepted in the 
United States of America which require management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the year.  Actual results could differ from 
those estimates.  The most significant estimates inherent in these financial statements are deferred taxes, fair 
values of investments, bad debt allowances, losses recoverable from reinsurers and reserve for losses and loss 
expenses, which are constantly monitored, evaluated and adjusted. Although recorded estimates are supported by 
certain external data, the estimates are ultimately based on management’s expectations of future events. It is 
reasonably possible that expectations associated with these accounts can change in the near term (i.e., one year) 
and that the effect of these changes could be material to the financial statements.  

The significant accounting policies are summarized as follows:

a) Cash and cash equivalents

Cash and cash equivalents comprise cash and short term, highly liquid investments with original maturities 
of ninety days or less.
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Debt securities and mutual funds

The Company reports equity securities, including mutual funds, at fair value with changes in fair value 
included in net investment income on the statements of income (loss) and comprehensive income (loss).  

Debt securities are classified as available for sale and carried at fair value with the unrealized gain or loss, 
net of tax effects, reported as accumulated other comprehensive loss on the balance sheets. A decline in the 
fair value of any available for sale security below its cost that is deemed other than temporary is charged to 
earnings, resulting in the establishment of a new cost basis for the security.

Fair values of the Company’s investments are determined based on quoted market prices provided by the 
Company’s custodian or investment manager.

Investments are regularly reviewed for impairment as discussed in note 3.

Interest and dividend income is recognized when earned.  Net investment income includes the amortization 
of premium and accretion of discount on fixed interest securities and is stated net of investment management 
fees.  Realized gains and losses on securities sold are included in earnings and are derived using the specific 
identification method for determining the cost of securities sold.

c) Federal income taxes

The Company uses the asset and liability method of accounting for income taxes.  Deferred tax assets and 
deferred tax liabilities are recognized for the future tax consequences attributable to differences between the 
financial statement carrying amounts of existing assets and liabilities and their respective tax bases and capital 
loss credit carry forwards.  Deferred tax assets and deferred tax liabilities are measured using enacted tax 
rates expected to apply to taxable income in the years in which those temporary differences are expected to 
be recovered or settled.  The effect on deferred tax assets and deferred tax liabilities of a change in tax rates 
is recognized in the period that includes the enactment date.

d) Premiums written, reinsurance premiums ceded, acquisition costs and commission income

Premiums assumed are recorded as reported by Everest and Great American and are earned on a pro-rata 
basis over the terms of the policies. Premiums applicable to the unexpired terms of the policies are deferred 
in the balance sheet as reserve for unearned premiums. 

Acquisition costs, mainly ceding commissions and taxes paid to Everest and Great American, are deferred 
and amortized to income over the period in which the premiums are earned. The method followed in 
determining the deferred acquisition costs limits the amount of deferral by giving consideration to losses and 
loss expenses expected to be incurred as premiums are earned.  A premium deficiency loss is recognized 
when it is expected that future claims and acquisition expenses will exceed anticipated future premiums, 
reinsurance recoveries and anticipated investment income.

e) Member distributions

The Company accrues for distributions to be paid to members when such amounts are declared.

 American Bankers Mutual Insurance Ltd. 16



AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

f) Reserve for losses and loss expenses

The reserve for losses and loss expenses comprises specific claims reserves which are recorded when advised 
by Everest, Great American, and Progressive and estimates for losses incurred but not reported which were 
determined by management based on the recommendations of an independent actuary using the past 
experience of the Company and industry data.

Amounts recoverable from reinsurers are estimated in a manner consistent with the underlying liabilities.

Although management believes such estimates are reasonable, no assurance can be given that the ultimate 
cost of settlement of losses may not vary materially from the reserve recorded.  It is at least reasonably 
possible that management will revise this estimate significantly in the near term.  All provisions are 
periodically reviewed and evaluated in light of emerging claims experience and changing circumstances. 

Future adjustments to the amounts recorded as of December 31, 2023, resulting from the continual review 
process, as well as differences between estimates and ultimate settlements, will be reflected in the Company’s 
statements of income (loss) and comprehensive income (loss) in future periods when such adjustments become 
known.

3. DEBT SECURITIES AND MUTUAL FUNDS

Debt securities, available for sale

The amortized cost and fair values of debt securities at December 31, 2023 and 2022 are as follows:

Gross Gross
Amortized Unrealized Unrealized

2023 Cost Gains Losses Fair Value

U.S. Treasuries $ 10,720,751 $ 135,725 $ (118,383) $ 10,738,093
Municipals 3,047,652 55,451 (159,111) 2,943,992
Corporate bonds 36,438,618 228,672 (1,967,100) 34,700,190
Asset/mortgage-backed securities 12,688,355 36,473 (620,656) 12,104,172

Total $ 62,895,376 $ 456,321 $ (2,865,250) $ 60,486,447

Gross Gross
Amortized Unrealized Unrealized

2022 Cost Gains Losses Fair Value

U.S. Treasuries $ 9,679,811 $ 15,214 $ (403,772) $ 9,291,253
Municipals 3,824,491 30,234 (335,743) 3,518,982
Corporate bonds 34,942,664 93,898 (2,916,018) 32,120,544
Asset/mortgage-backed securities 13,924,900 392 (972,195) 12,953,097

Total $ 62,371,866 $ 139,738 $ (4,627,728) $ 57,883,876
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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3. DEBT SECURITIES AND MUTUAL FUNDS (continued)

At December 31, 2023, a deferred tax asset of $505,875 (2022: asset of $942,478) has been applied to the net 
unrealized gain (loss) on debt securities and reported as a component of accumulated other comprehensive 
income.

Accounts payable and accrued liabilities include unsettled trade purchases of $576,814 (2022: $1,381,496).

The ratings of the debt securities, as of December 31, 2023, are as follows:

Amortized Fair
cost % value %

AAA $ 22,977,488 37% $ 22,434,232 37%
AA 5,218,776 8% 4,815,973 8%
A 30,751,321 49% 29,459,601 49%
BBB 3,947,792   6% 3,776,641    6%

Total $ 62,895,376 100% $ 60,486,447 100%

The gross unrealized losses and estimated fair value of debt securities by investment category and length of time
an individual security has been in a continuous unrealized position as of December 31, 2023 are as follows:

Less than 12 months Greater than 12 months
Fair Unrealized Fair Unrealized

value losses value losses

U.S. Treasuries $ 1,255,534 $ (16,859) $ 1,590,886 $ (101,525)
Municipals 236,513 (19,061) 2,124,844 (140,050)
Corporate securities 439,500 (1,753) 25,276,009 (1,965,346)
Asset/mortgage-backed securities 517,958 (2,064) 8,908,262 (618,592)

Total $ 2,449,505 $ (39,737) $ 37,900,001 $ (2,825,513)

Scheduled maturities of debt securities are as follows:
Amortized Fair

Cost Value

Less than one year $ 6,594,738 $ 6,610,789
One years through five years 29,908,299 29,092,889
Five years through ten years 20,130,812 18,885,825
After ten years 6,261,527 5,896,944

$ 62,895,376 $ 60,486,447

Actual maturity dates for certain mortgage-backed securities will differ from their contractual maturity dates 
because certain borrowers have the right to prepay obligations without penalty. 
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AMERICAN BANKERS MUTUAL INSURANCE, LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in United States dollars)
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3. DEBT SECURITIES AND MUTUAL FUNDS (continued)

Mutual funds

The cost and fair value of mutual funds are as follows:
2023 2022

Cost $ 39,830,721 $ 39,040,613
Gross unrealized gains 3,400,026 1,555,552
Gross unrealized losses (2,390,756) (4,272,252)

Fair value $ 40,839,991 $ 36,323,913

At December 31, 2023, a deferred tax liability of $211,947 (2022: asset of $570,507) has been deducted from the 
net unrealized gain on mutual funds and reported as a component of net income.  

Other than temporary impairment

The Company evaluates its debt securities, and equity securities for which there is no readily determinable fair 
value, if any, for other-than-temporary declines based on quantitative and qualitative factors. Management 
evaluates whether temporary or other-than-temporary-impairments (“OTTI”) have occurred on a case by case 
basis. Management considers a wide range of factors about the security issuer and uses its best judgment in 
evaluating the cause and decline in the estimated fair value of the security and in assessing the prospects for near-
term recovery. Inherent in management’s evaluation of the security are assumptions and estimates about the 
operations of the issuer and its future earnings potential.  Considerations used by the Company in the OTTI 
evaluation process include, but are not limited to: (i) the time period during which there has been a significant 
decline in fair value below carrying value, (ii) an analysis of the liquidity, business prospects and overall financial 
condition of the issuer, (iii) the significance of the decline, (iv) an analysis of the collateral structure and other 
credit support, as applicable, of the securities in question, (v) expected future interest rate movements, and (vi) 
the Company’s intent and ability to hold the investment for a sufficient period of time for the value to recover. 
Where the Company concludes that declines in fair values are other than temporary, the cost of the security is 
written down to fair value below carrying value and the previously unrealized loss is therefore realized in the 
period such determination is made. The Company generally considers an individual security in an unrealized loss 
position of greater than 20% for a continuous period of 12 months or longer to have suffered a decline in value 
that is other than temporary.  

Fair value measurements

Under the Accounting Standards Codification (“ASC”) 820 “Fair Value Measurements and Disclosures”, fair 
value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e. the “exit 
price”) in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches.  ASC 820 establishes a fair value 
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the 
use of unobservable inputs by requiring that the most observable inputs be used when available.  Observable 
inputs are those that market participants would use in pricing the asset or liability based on market data obtained 
from sources independent of the Company.  Unobservable inputs reflect the Company’s assumption about the 
inputs market participants would use in pricing the asset or liability developed based on the best information 
available in the circumstances.  
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3. DEBT SECURITIES AND MUTUAL FUNDS (continued)

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the 
Company has the ability to access.  Valuation adjustments and block discounts are not applied to Level 1 assets and 
liabilities.  Since valuations are based on quoted prices that are readily and regularly available in an active market, 
valuation of these assets and liabilities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are 
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

The categorization of the Company’s debt securities and mutual funds recorded at fair value based upon the fair value 
hierarchy as at December 31, 2023 are as follows:

Level 1 - Quoted prices $ 40,839,991
Level 2 - Other significant observable inputs 60,486,447
Level 3 - Unobservable inputs -

$ 101,326,438

The Level 2 financial assets are comprised of bonds. The fair values of the bonds are measured utilizing independent 
valuation techniques of identical or similar securities for which significant assumptions are derived primarily from or 
corroborated by observable market data.

The Company’s policy is to recognize transfers between levels as at the end of the reporting period. There were no 
transfers between levels during the year.

Net investment income (loss)
2023 2022

Gross realized gains on sale of debt securities and mutual funds $ 96,372 $ 43,624
Gross realized losses on sale of debt securities and mutual funds (486,516) (1,423,841)
Interest earned on debt securities 1,834,811 1,512,107
Interest earned on cash and cash equivalents 231,599 61,855
Dividends earned on mutual funds 1,594,264 2,236,817
Bond amortization (28,199) (29,154)
Change in unrealized gain on equity securities 3,725,970 (9,314,121)
Gain on sale of ABAIS (note 14)                                                                          765,000 -
Investment management fees and expenses (179,838) (174,303)

$ 7,553,463 $ (7,087,016)
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4. RESERVE FOR LOSSES AND LOSS EXPENSES

The movement in the reserve for losses and loss expenses is summarized as follows:

2023 2022

Gross reserve, beginning of year $ 19,351,507 $ 18,800,010
Less: Outstanding losses recoverable from reinsurers (885,713) (10,935)

18,465,794 18,789,075
Incurred related to:

Current year 7,718,822 10,011,335
Prior years (1,207,238) (2,911,087)

Total incurred 6,511,584 7,100,248

Paid related to:
Current year 1,387,579 1,250,228
Prior years 5,688,265 6,173,301

Total paid 7,075,844 7,423,529

Net reserve, end of year 17,901,534 18,465,794
Add: Outstanding losses recoverable from reinsurers 1,165,349 885,713

Gross reserve, end of year $ 19,066,883 $ 19,351,507

Comprising:
Reserve for reported losses $ 5,423,061 $ 5,954,513
Reserves for losses incurred 13,643,822 13,396,994

$ 19,066,883 $ 19,351,507

The Company’s management and independent actuary monitor the Company’s reserves and routinely adjust 
reserves based on current information. As a result of positive underwriting developments, the reserve for losses 
and loss expenses, net of reinsurance recoveries, for insured events arising in prior years decreased by $1,207,238
(2022: $2,911,087).

The reserve for losses and loss expenses were computed in accordance with commonly applied actuarial 
principles, including paid and reported loss development, Bornhuetter-Ferguson calculations and loss ratio 
estimates.
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4. RESERVE FOR LOSSES AND LOSS EXPENSES (continued)

5. REINSURANCE

Reinsurance contracts do not relieve the Company from its obligations to policyholders. Failure of reinsurers to 
honor their obligations could result in losses to the Company; consequently, allowances are established for any 
amounts deemed uncollectible. The Company evaluates the financial condition of its reinsurers and monitors any 
concentration of credit risk arising from similar geographic regions, activities, or economic characteristics of the 
reinsurers to minimize its exposure to significant losses from reinsurer insolvencies.

Incurred Claims and Allocated Claims Adjustment Expense Total incurred but 

not reported 

liabilities plus 

expected 

development

Cumulative 

number of 

reported 

claims

For the years ended December 31

Accident 

Year

2019 2020 2021 2022 2023

2019 10,131,000 8,226,000 8,470,000 7,999,000            8,409,000 816,000 573

2020 10,712,000 9,299,000 8,584,000            8,597,000 1,042,000 570

2021   11,087,000 10,135,000            9,568,000 1,793,000 512

2022    10,011,000            8,040,000 3,439,000 539

2023            7,719,000 4,989,000 580

Total $ 42,333,000

Cumulative Paid Claims and Allocated Claims Adjustment Expenses

For the years ended December 31

Accident 

Year

2019 2020 2021 2022 2023

2019 1,336,047 2,905,735 5,926,502 6,725,008            7,061,604 

2020 1,329,289 4,569,970 6,274,703            7,111,810 

2021 2,027,738 5,149,853            6,775,862 

2022 1,250,228            3,609,584 

2023            1,387,579 

Total 25,946,439

                Reserves prior to 2019 1,514,965

Net outstanding losses and loss expenses $ 17,901,526

Average Annual Percentage Payout of Incurred Claims by Age

Years 1 2 3 4 5

17% 30% 24% 10% 4%
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6. RESERVE FUND

The Company is required to maintain a reserve fund of at least $250,000 as prescribed by the Bermuda Insurance 
Act 1978.

7. MEMBER DISTRIBUTIONS

Pursuant to the terms of the By-Laws, the Board of Directors may declare a distribution to the members at such 
times and upon such terms as the Board deems reasonable. On October 31, 2023, the Board declared a distribution 
to the members in the aggregate amount of $3,500,000 for 2023 (2022: $3,000,000).  During 2023, $83,059
(2022: $71,881) of the prior year member distributions, payable to members that had not paid their ABA 
membership fees, were cancelled.  

8. RESTRICTED ASSETS

The Company has entered into New York Insurance Department Regulation 114 Trust Agreements with
Progressive, Everest and Great American to establish trust accounts which secure the Company’s obligations.
The Company is required to have assets in the trust accounts which the carriers can draw upon to settle claims or 
other balances due. Should the balance of the assets held in the trust accounts exceed 102%, 105% or 100% of a 
mutually agreed-upon floating amount for Progressive, Everest and Great American respectively, the respective 
carriers shall release the excess assets back to the Company.  

The following cash, debt securities and mutual funds with a fair value of $201,088 for Progressive (2022: 
$146,133), $7,439,340 for Everest (2022: $17,140,322) and $47,883,682 (2022: $39,353,934) for Great American
were held in the trust accounts as of December 31, 2023.

2023 2022

Cash and cash equivalents $ 898,110 $ 1,636,974
Debt securities 29,449,556 33,628,711
Mutual funds 25,176,444 21,374,705

$ 55,524,110 $ 56,640,390

The Company has agreed with Great American under the quota share reinsurance agreement to provide funding 
in the form of a cash advance sufficient to pay all losses up to 85% of the gross net written premium ceded to 
ABMI.  The funds withheld balance with Great American as at December 31, 2023 totaled $11,380 (2022: 
$11,380).
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9. STATUTORY CAPITAL AND SURPLUS

ABMI is registered as a Class 2 reinsurer under The Bermuda Insurance Act 1978 and related regulations, (the 
“Act”) which requires that ABMI file a statutory financial return and maintain certain measures of solvency and 
liquidity during the year. As of December 31, 2023, ABMI met the required Minimum General Business Solvency 
Margin and the required Minimum Liquidity Ratio.

ABMI is required by its license to maintain capital and surplus greater than a minimum statutory amount 
determined as the greater of $250,000, a percentage of outstanding losses (net of reinsurance recoverable) or a 
given fraction of net written premiums. The required Minimum General Business Solvency Margin as of 
December 31, 2023 was $2,310,538 (2022: $2,279,093). ABMI’s statutory capital and surplus at that date was 
$65,094,742 (2022: $55,990,447).

ABMI is also required to maintain a minimum liquidity ratio whereby the value of its relevant assets is not less 
than 75% of the amount of its relevant liabilities.  Deferred acquisition costs, deferred taxes and other assets do 
not qualify as relevant assets under the statute.  The relevant liabilities are reported net of outstanding losses 
recoverable from reinsurers and prepaid reinsurance premiums.  The relevant assets as of December 31, 2023
were $109,841,804 (2022: $102,556,685) and 75% of its relevant liabilities at December 31, 2023 were 
$31,599,842 (2022: $33,094,679).

10. TAXATION

Bermuda

On December 27, 2023, the Government of Bermuda enacted the Corporate Income Tax Act 2023 (“the Act”). 
The Act introduces a 15% corporate income tax on Bermuda businesses that are part of an In Scope Multinational 
Enterprise Group (“MNE Group”), effective for fiscal years beginning on or after January 1, 2025. The Act 
defines an In Scope MNE Group as an MNE Group if, with respect to any fiscal year beginning on or after the 
commencement date, the MNE Group has annual revenue of EUR 750 million or more in the consolidated 
financial statements of the ultimate parent entity for at least two of the four fiscal years immediately preceding 
such fiscal year.  Pursuant to the In Scope MNE Group definition in the legislation, the Company has determined 
it is not in scope for Bermuda Corporate Income Tax as of the current reporting date.

ABMI has received an undertaking from the Minister of Finance in Bermuda pursuant to the provisions of the 
Exempted Undertakings Tax Protection Act, 1966, which exempts the Company from any Bermuda taxes, until 
March 31, 2035.

United States 

Effective January 1, 1988, ABMI made an irrevocable election to be taxed as a U.S. domestic corporation. As a 
result of this “domestic election”, ABMI is subject to U.S. taxation on its world-wide income as if it were a U.S. 
corporation. 
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10. TAXATION (continued)

Total income tax is allocated as follows:
2023 2022

Income (loss) from continuing operations $ 1,525,808 $ (1,387,179)
Members’ reserve, change in unrealized loss on securities 436,603 (1,166,038)

$ 1,962,411 $ (2,553,217)

The total expense attributable to income from continuing operations is as follows:

Current Deferred Total

Year ended December 31, 2023 $ 421,395 $ 1,104,413 $ 1,525,808

Year ended December 31, 2022 $ 987,715 $ (2,374,894) $ (1,387,179)

Income tax expense attributable to income from continuing operations differed from the amounts computed by 
applying the U.S. federal income tax rate of 21% (2022: 21%) to pre-tax income from continuing operations as a 
result of the following:

2023 2022

Computed expected tax expense (benefit) $ 1,564,280 $ (1,241,134)
Others, net (38,472) (146,045)

Income tax expense (benefit) $ 1,525,808 $ (1,387,179)

The Company accounts for uncertain tax positions in accordance with the income tax accounting guidance.  The 
Company has analyzed filing positions in the federal and state jurisdictions where it is required to file tax returns 
as well as the open tax years in these jurisdictions.  The Company believes that its federal income tax, filing 
positions and decisions will be sustained on audit and does not anticipate any adjustments that will result in a 
material change to its financial position.  Therefore, no reserves for uncertain tax positions have been recorded, 
nor have any federal income tax related interest or penalties been incurred for the years ended December 31, 2023
and 2022.

The Inflation Reduction Act was enacted on August 16, 2022, and included a new Corporate Alternative 
Minimum Tax (“CAMT”). The Company has determined that they do not expect to be liable for CAMT in 2023.
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10. TAXATION (continued)

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred 
tax liabilities at December 31, 2023 and 2022 are presented below:

2023 2022
Deferred tax assets

Discount of reserve for losses and loss expenses $ 247,219 $ 316,477
Discount of reserve for unearned premiums 822,146 839,899
Capital loss carryforward - 289,846
Unrealized loss (bonds) 505,875 942,478
Unrealized loss (equities) - 570,507
Foreign tax credit 1,500 1,500

Total gross deferred tax assets 1,576,740 2,960,707

Deferred tax liabilities
Unrealized gain (equities) (211,947) -
Deferred acquisition costs (1,542,332) (1,584,688)
Restatement of loss reserve discount (25,085) (37,627)

Total gross deferred tax liabilities (1,779,364) (1,622,315)

Net deferred tax (liability) asset $ (202,624) $ 1,338,392

There were no valuation allowances for deferred tax assets as of December 31, 2023 and 2022 since it is 
management’s belief that it is more likely than not that the deferred tax assets will be realized.  However, the 
amount of the deferred tax asset could be reduced in the near term if estimates of future taxable income are 
reduced.

11. CONCENTRATION OF CREDIT RISK

The Company invests in a diverse portfolio of investment grade fixed interest securities. All of the Company’s 
debt securities, which are rated, are rated BBB or higher.  The Company’s investment guidelines limit investment 
in securities that fall below "A" rating for the 114 Trusts.  The investment portfolio is diversified by investment 
type, underlying collateral, maturity and industry.  The Company has investment guidelines which restrict 
investments in a single issuer to no greater than 3% of the market value of the portfolio, except for sovereign 
government issues.  At December 31, 2023, the Company does not have any investment in a single corporate 
security which exceeds 3% (2022: 3%) of total fixed income securities.

At December 31, 2023, all outstanding losses recoverable from reinsurers and prepaid reinsurance premiums 
were associated with reinsurers rated A or greater by A.M. Best as at December 31, 2023.  Management 
continually monitors the financial stability of the Company’s reinsurers and believes that no allowance for 
uncollectible amounts is required at December 31, 2023. 
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11. CONCENTRATION OF CREDIT RISK (continued)

Short-term deposits included in cash and cash equivalents of $7,713,444 (2022: $7,312,843) are held with a bank
in the United States, the remaining balance of $147,989 (2022: $16,129) being held with a Bermuda financial 
institution.

12. FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash and cash equivalents, debt securities, mutual funds, 
insurance balances receivable, funds withheld, interest income due and accrued, losses recoverable from 
reinsurers, accounts payable and accrued liabilities, income taxes payable, insurance balance payable, member 
distributions payable and reserve for losses and loss expenses.

Fair Values

Cash and cash equivalents, insurance balances receivable, funds withheld, interest income due and accrued, 
accounts payable and accrued liabilities, income taxes payable, insurance balance payable and member 
distributions payable approximate fair value due to their short term nature. 

Debt securities and mutual funds are stated at fair value as disclosed in note 3.

Losses recoverable from reinsurers and reserve for losses and loss expenses are not stated at fair value and are 
recorded using management’s best estimate of the ultimate cost of settlement of losses in accordance with the 
recommendations of an independent actuary.

13. COMMITMENTS AND CONTINGENCIES

In the ordinary course of business, the Company is involved in certain claim and non-claim related litigation, 
some of which involves or may involve substantial amounts. In the opinion of management, the ultimate liability, 
if any, will not have a material effect on the financial statements of the Company.

The Company has issued a letter of credit in favor of the Internal Revenue Services (“IRS”) amounting to 
$2,440,000. The Company was required to provide security to the IRS for future taxes in order to satisfy the 
requirements of their 953(d) election. The letter of credit was issued in accordance with the closing agreement 
with the IRS effective January 1, 2019.
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14. SALE OF ABAIS EARNOUT OBLIGATION

Pursuant to the Section 2.7 of the Stock Purchase Agreement between Great American Insurance Group and 
ABMI dated October 5, 2018 (the ‘Earnout Obligation’), Great American paid additional consideration for the 
purchased shares of ABAIS based on the cumulative loss ratio for the 5 year period to November 30, 2023.
ABMI’s calculated cumulative loss ratio was 44.1% for the period, entitling them to additional consideration of 
$1,000,000 under the Earnout Obligation. 

ABMI paid certain amounts due from the earnout to counterparties in accordance with the Sales Agreement. The 
American Bankers Association was paid $150,000 and ABAIS was paid $85,000. All payments were made in 
December 2023.

An Amendment to the Sales Purchase Agreement was signed in December 2023, extending the review period for 
calculation of the Earnout Obligation to December 31, 2024 (the ‘recalculation date’). This Amendment will 
entitle ABMI to earn an additional $1,000,000 should the cumulative loss ratio be below 42% at the recalculation 
date. Per the Amendment, ABMI is not obligated to refund amounts already paid by Great American if there is 
adverse development of the loss ratio.

15. SUBSEQUENT EVENTS

Management has evaluated subsequent events for recognition and disclosure to May 23, 2024, which is the date that 
the financial statements were available to be issued.
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